Paper / Subject Code: 19538 / Economics - M acroeconomics-I |

[2 Hrs. ] [60 Marks]

Instruction:- 1) All questions are compulsory.
2) Draw neat diagrams wherever necessary.
3) Figures to the right indicate full marks.

Q1. Attempt any one from the following 10 Marks

A. Explain the Real Price Rigidity.
OR
B. Explain the price setting under imperfect.competition.

Q2. Attempt any one from the following 10 Marks
A. Discuss the Baseline Real-Business Cycle Model.
OR
B. Explain some facts about financial fluctuations.

Q3. Attempt any one from the following 10 Marks
A.  Explain the multiple equilibria.
OR
B. Explain the new Keynesian model of inflation.

Q4. Attempt any one from the following 10 Marks
A. - Unconventional Monetary Policy Inflation Targeting
OR
B. Explain dynamic inconsistency banks.

Q5. A. Attempt any TWO from the following 20 Marks
A.Write a note on menu cost.
B\ Explain the real business cycle theory.
C. Write anote on Hysteresis.
D. Write a note on Rules versus Discretion.
OR
Q5.B. Rewrite the statement with the correct-option.

1. Which of the following is-most likely to be observed-in a monapolistically competitive
market?

a. Standardised, homogenous products

b. Collusion and price-fixing between firms

c. Government antitrust oversight

d. Non-price competition, such-as advertising

2. Pricing practice of setting a price target and then developing a product that would allow the firm to
maximise total profit at that price is called:

a. -~ Price ceiling

b. - Price matching

. Price lining

d. Pricing power
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3. Menu costs are one microeconomic explanation offered by New Keynesian economists for
macroeconomic

a. Price-stickiness

b. Prices- flexibility

c. Cost - stickiness

d. Cost - flexibility

4, is a characteristic of imperfect competition.
Good differentiation.

No selling cost

No government

Perfect information

oo ow

5. is a characteristic of perfect competition.
Good differentiation.

Selling cost

Government control

Perfect information

oo ow

6. Which of the following is a weakness of real business cycle theory?

a. It doesn’t explain why negative supply shocks affect the entire economy.
b. It doesn’t explain why negative supply shocks happen in the first place.

. It doesn’t explain why unemployment is so high during recessions.
d.- It only makes sense for.agricultural economies.

7. According to real business cycle theory, how can we avoid recessions?
a. Stabilise monetary policy.
b. Offset negative real shocks with lower aggregate demand.
c. . Use fiscal policy to avoid negative real shocks.
d. Diversify the economy.

8. 1f MPS is 0.2 what is the value of Multiplier?

a. 4
b. 5
c. 25
d. 8

9. If MPC is 0.5 what is the value of Multiplier?

a. 4
b. 25
c. 2
d. 8
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10. occur when several different local regions of the same phase space are dynamical
attractors.

a. Multiple equilibria

b. Single equilibria

c. Short term equilibria

d. Long term equilibria

11. What happens when CRR is decreased?
a. It decreases money supply
b. It increases demand for money
c. It decreases inflation
d. Itincreases supply of money

12) Inflation is always and everywhere a monetary phenomenon” these are the famous words of

a. Milton Friedman

b. Adam Smith
c. .‘David Ricardo
d. ' J M Keynes

13) Keynes assumed that the price level was fixed because

inflation was not a serious problem during the Great Depression.
His primary focus was on output and employment.

His primary focus was on interest rates and investment spending.
Both of (a) and (b) of the above.

o0 o

14) policy occurs when tools other than changing a policy interest rate are used.

conventional monetary
Unconventional monetary
Unconventional Fiscal
Conventional fiscal

oo o

15) monetary policy has involved central banks changing a target for a short-term
interest rate — their policy interest rate — to achieve their economic objectives.

Unconventional
Conventional
Fiscal policy
None of the above

oo o

16) Which among the following does not have the application of multiplier?

a. Determination of income
b. Fiscal policy
c. Monetary policy
d. Foreign direct investment
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17) . In the simple Keynesian model investment is

a. Fixed

b. A function of level of income

c. Either fixed or a function of level of income
d. None of the Above

18) Keynesian analysis is

a. Ashort run analysis.

b. A Long run analysis.

c. Both short and long run analysis.

d. None of the above
19) As economic growth remained weak, interest rates persisted at near-zero levels and some central
banks used monetary policy to stimulate economic activity.

a. Unconventional

b. Conventional

c. Fiscal policy

d. None of the above

20) Under Simple Keynesian model the aggregate price level

1) Vary for a short period
2) Fixed inlong run

3) Fixed

4) None of the above

*khkkkkkkhkkikkikkk
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[R AL ]

HEAT:- §) Fa T AT AT,
2) STATAH A AT HTHAT HTaT.
3) SRS 3ThS YUT T FIIATA.

Q1. TWTciieAdeh! ShIVTATE! Tesh T HleaT.

A. IR fohAd qretan T8 &,
feRar
B. 37qul Tt Falq fehwa ferteor eaw o,

Q2. WTcATAUh <hIUTTE! Teh 55 HieaT.
A TR SR SHETET =I5k ST JT=il =il .
fea

B. 313 Se3drised el a2d TF &,

Q3. WTcilcTUeh! FHIVTATE! Ush T Gigan
A. STgfag GHAT T8 0.

IEEL
B. HERTES Fa19 shI 13T ST T8 .

Q4. TTAUhT FHIVTATR! Uah T TleaT
A. AT TS R0 FEATTS e o
Tehar

B. Tt foreedt sifemT w98 o,

Q5. A. TIATAUhT ShHIVTATE! 19 F& HigdT,
A, ] TEa 3 o,

B. STEdfereh Sqa@m =ik faaid T #.
C. Hysteresis X T forer.

D. fraw faeg faaeet A forer,
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Q5.B. A AT forea™ g fote, R0

1. TheRI=AT e TcHehaHed Wicieeh! shivfd UTfeet STuAT=i STeRidr 311,
a ATehIohd, ThRE IcaTa-

b suefier faeftsra smfor ferma s o

¢ TRt 3fergmy Fieror

d fora T wul, s& i sfega

2. Termrelt= wrer frrerieor ot SATfor e Qe 3eared faenférd st SaTes shuHiet oIt
foRwTd TohUT AT ST@ardl A5t ATAT FRUIATa:

a foha shuTeT TRITaT

b fefwre Set

¢ TehHa 3T

d febwrer wreht

3. B e © wemeedt srelvTeTd EICIE GO R INRE R P NIEERI TN ]
T G&H ST TAEIeRoT 311R.

a Topra-fersreqom

b feRut - Safeemar

c @ - faapeqon

d @ - Ao

4. 310t EEie STy TR,
a AT Blah.
ACEIRCE Ik

¢ R ARl
d gftqof anfedt

N

5. 2 afgef T Aty ot
a ATTAT B,

b fosht @<

R ICIRERET

d afeut At

6. ETATAThT HIVTAT SR{Teh SATHTT sk TG FHHFATI TR

a TeRRTCHe TEa] SarrTian §ut sTefeareiar afums o1 Sidl § T8 d ATal.
b 2T TATHTER TohTIcHeh TLEST g T BIATd & TT hLd T,

¢ T BT SIS Sash! SITEd T TR © TIF 3hd ATal.

d T haes T HAATEATIE] ST TR,
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7. ATE o SHETT =5k THGIATTa, ST Helt 3l 27e3 e 1?
a T TSI ST FEe &,

b ST THUT HITU(TEE ehTTcHsh Afoieh Eefeh S[o3arvf} il

¢ THTICHe: T (ceh €dfeh ZTe3UATATST forier SIuT SITvT.

d refearaera fafarerar o,

8. S MPS 0.2 3T A TUThT=l Jool 1l T?
a4

bl

cR\4

ds

9. SITMPC 0.5 ™A ?‘R"\IDUIOhI‘C{ HL\Q"q I IHA?
a4

b4

c2

ds8

10. TSI TORTA I Tk =T TT(eh &1 T Tk STadTd doaT
LI GH

a ThITeeh THdI

b Tshel THATA

¢ AT FHAT

APEARIEREERIN

1. Tehe TR T[T HHT ST H1 B ?
a TATHo5 URTTIT qLaT HHT el

b R TRTT=IT AR e

¢ TS HEFTTS H B

d e URTTIT A8 e

12) HRTTTS & AgH=r 101 Telr forefiar gear 3rea I Iftrg forerm emR.
a Tieed shiewa

b ey faay

¢ Sfegs famrel

4 W FH
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13) hee T et ol fohma dracs! ffera sheft et shror .
a WETHETAT HTeTd WETTTS &l TTHIL HeT Fogdl.

b T & a7 IeATEH SATTT TSRS B,

¢ T ST et SATSIEE SATOT Tervpeh @alfa 2.

d T (a) 3TMT (b) S=T.

14) ETROT Suad SfeaT YT STSIEL STEAUITSA TR Sa BTe ATaLeit
ST

a TTOTHE AT

b 3TaRufies il

¢ YR foxfi

d arTfen st

15) e STRUTHE qegad! slehi-l caiel i e area swrograndt
H-HEd =T TS SETS! - eI AR TTCH TS ST - TA&T S0l FHTITE et
.

a YRUNh

b T

¢ forcfrar g

d SRieTsh! el et

16) TIeAeTdsht shIUTCATHE TUTeh AT A&7
a 3eq=TTel feieor

b forcfr eeoT

¢ TSI LT

d 9T T T[AEITh

17). |TEAT AR STaHi=Ta Taaveh 3T,
ACIEG

b ST UTdestel hid

¢ Uahad HTa fehel Sca=TT=a1 uTdesi= &t

d TEAUhT T AT

18) FAf3T farsdmor AT
aWFﬁ?%"@'W.

b SeferTeft farsar,

¢ e ATfor ek hrerraefier farser,
d T TS AT
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19) 3ATFeh 1@ FHpad Uleed™, FATE STABITH I TTdeiar fea Tfeet T et
a AINIR

b ST

¢ Terefier e

d AT HTEHET AT

20) STEAT T ST Sl CgvT fohue ardest 37

1) SITEAT AL TETE e
2) 319 sttt e

3) fafera

4) FAYHT FHIFTRT ATRT

sk st sk sk sfe skeoske stk sl sk sk sk skeskoskosk
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